3i2  CONSTITUTIONAL LA W OF BRITISH DOMINIONS
Chapter most vexed the framers of the constitutions, and nearly
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prevented agreement. The difficulty was that, with the
grant of sole power of raising customs to the federation,
the local governments would be without the necessary
means of carrying out their functions, since direct taxa-
tion is always most difficult to raise in young com-
munities. Hence it was necessary to provide for sub-
sidies, in addition to taking over most of the debts of
the provinces which entered the federation in 1867.
They were at the same time granted by Section 107 of
the constitution their lands, mines, minerals, royalties,
etc.; other governmental property was duly divided
between the federal and provincial governments. Terms
were arranged on the creation of the other units. British
Columbia surrendered certain lands intended to be
used to purchase the construction of the intercolonial
line to connect east and west, the surrender including,
according to the courts, water rights but not minerals; *
and Manitoba, Saskatchewan, and Alberta were not
granted their lands, which were instead reserved for
Dominion control in the interests of immigration and
of the whole of Canada. In 1906 provincial needs com-
pelled a reconsideration of subsidies, which was effected
by Imperial Act in 1907, the Dominion hoping vainly
thus to have the issue settled for ever, despite the pro-
tests of British Columbia that the situation was still
unfair. The provinces continued to protest against their
absence of lands, and in 1930, after prolonged delays,
the issue was finally disposed of when the Dominion
surrendered control of the lands to Manitoba, Sas-
katchewan, and Alberta, and of the railway belt to
British Columbia. The subsidies payable were at the
1 A,-®, of British Columbia v.A.-G. of Canada (1889), 14 App. Cas. 295.

